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The Week In Review 
With the showdown (aka: Political Theater) in Washington DC surrounding health care, budgets 
and the looming debt ceiling issues there was quite a bit of concern in the stock market, and 
business community as a whole. As a result of the uncertainty, markets bounced around all week 
leading the DJIA to move lower, while the S&P 500 and NASDAQ had modest gains. 
 
To learn more about our views on the showdown in Washington DC be sure to read, “Government 
Shutdown – Opportunity or Risk?” in the final section of this email. 
 
 
Performance Report 
 

Capital Markets Performance 
(As of 10.04.2013) 

US Equities Quarter-to-Date Year-to-Date Last 12 Months 
S&P 500 0.6% 20.5% 22.2% 

DJIA -0.3% 17.2% 18.0% 
NASDAQ 1.0% 26.1% 27.9% 

International Equities Quarter-to-Date Year-to-Date Last 12 Months 
MSCI EAFE -0.1% 16.1% 22.7% 

Commodities Quarter-to-Date Year-to-Date Last 12 Months 
DJ AIG Commodity Index 0.1% -8.5% -10.8% 

Real Estate Quarter-to-Date Year-to-Date Last 12 Months 
DJ Wilshire REIT Index -0.2% 2.1% 5.4% 
Fixed Income Quarter-to-Date Year-to-Date Last 12 Months 

BC Aggregate Bond Index -0.1% -1.9% -1.9% 
Data Source: Black Diamond Performance Reporting, LLC 

 
 
 
Government Shutdown -- Opportunity or Risk? 
With all of the news surrounding the federal government shutdown, we felt you would benefit from 
hearing how we are viewing these actions. 
 
Using history as a guide, it tells us there have been seventeen prior government shutdowns since 



1976 when a new budgeting process was put into place. The vast majority of these lasted only a few 
days before a resolution was met. 
 
The last actual shutdown occurred in 1996 and lasted three weeks from December 16, 1995 to 
January 6, 1996. This action resulted in approximately 284,000 federal workers being furloughed, 
and around 475,000 essential employees going without a paycheck, although they were eventually 
reimbursed. 
 
You see, we have been here before. As we start the 18th time the government has shutdown, it’s a 
repeat with a slightly different story line. 
 
As a result, long-term investors need to leverage the actions in Washington for what we believe it is 
– an opportunity in the markets. 
 
 
Here’s how we see this playing out… 
 
There is a debt ceiling debate looming once we get through the current budget fight. My belief is 
that the Republicans had to dig their heels in on one of two topics – Obamacare or the Debt 
Ceiling. We now know they chose Obamacare as their focus. 
 
We believe over the coming days/weeks, the Republicans and Democrats will negotiate an 
agreement that will address both Obamacare and the debt ceiling. This way having one big political 
show vs. two smaller ones. 
 
Time will tell what the final resolution will be, but we feel confident in the ability to predict how 
most elected officials will behave. They want to get reelected so they can only go so far before their 
constituents start to get restless. 
 
As a result, we have our shopping list ready with the companies we want to buy on any market 
weakness coming as a result of the government shutdown. 
 
Based on our analysis, this is simply a bump in the road to higher equity prices. As a result, we 
suggest you act accordingly. 
 
As always, if and when the facts change – so shall we. 
 
If you have questions regarding your investment strategy or would like to discuss how we may 
assist you with other financial endeavors, you may reach us at (919) 787-7325 or by email at 
kern@fainvestors.com. 
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 Securities offered through Triad Advisors, a Registered Broker/Dealer, Member FINRA/SIPC. Investment 
Advisory Services offered through Financial Analysts, a member of Advisory Services Network, LLC. Triad 
Advisors and Advisory Services Network, LLC are not affiliated. 
 
Information is based on sources believed to be reliable; however, their accuracy or completeness cannot be 
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guaranteed. Indexes cannot be invested in directly, are unmanaged and do not incur management fees, costs 
and expenses. The opinions expressed herein are those of the authors and do not necessarily represent those 
of Advisory Services Network, LLC or Triad Advisors, Inc. Past performance does not guarantee future results. 
Technical analysis is a method of evaluating securities by analyzing statistics generated by market activity, 
such as past prices and volumes. Technical analysis attempts to predict a future stock price or direction based 
on market trends. The assumption is that the market follows discernible patterns and if these patterns can be 
identified then a prediction can be made. The risk is that markets may not always follow patterns. 
 

 


